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SUBJECT: MICRONESIAN CLAIMS AGREEMENT 
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FOR HICOM AND STATUS LNO 

1. IN RESPONDING TO GOJ VIEWS ON LIST OF GOODS AND SERVICES 
WHICH MAY BE PROVIDED TO TTPI UNDER CLAIMS AGREEMENT, YOU 
MAY WISH CONSIDER MAKING FOLLOWING POINTS: 

A. REQUIREMENT THAT CONTENTS OF LIST BE CLOSELY RELATED 

TO ECONOMIC DEVELOPMENT GOES BEYOND TERMS OF AGREEMENT OF 
APRIL 18, 1969. AGREEMENT IS INTENDED TO COMPENSATE INHABI- 
TANTS OF TTPI FOR SUFFERING CAUSED BY HOSTILITIES DURING 
WWII. 
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B. CONSUMABLE GOODS, EVEN PENCILS AND PAPER, MAY IN FACT 
CONTRIBUTE AS MUCH AS OR MORE THAN DURABLE GOODS TO DEVELOP- 
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MENT. 

C. GOJ DESIRE PROMOTE FRIENDSHIP WITH TTPI IS LAUDABLE, 

BUT RESTRICTION OF GOODS SENT UNDER CLAIMS AGREEMENT TO 
THOSE WHICH HAVE GREATER PUBLIC RELATIONS IMPACT MAY DELAY 
PERFORMANCE. 



D. WE HOPE GOJ CAN APPROVE AS BROAD A RANGE OF GOODS 
AND SERVICES AS POSSIBLE, AND DO ITS PART TO ENCOURAGE 
EARLY SETTLEMENT OF CLAIMS AS PRIMARY OBJECTIVE. 

2. WE SEE NO OBJECTION TO PROVIDING GOJ WITH SPECIFICA- 
TIONS OF GOODS LISTED, OR OF DESCRIPTION OF INTENDED 
USES. SUCH INFORMATION, HOWEVER, IS ADVISORY IN NATURE 
AND CONTRACT TERMS WOULD BE FINAL DETERMINATION OF WHAT 
IS TO BE PROVIDED. 

3. RE PARA ONE REFTEL (B), YOU MAY FORMALLY CONFIRM TO 
FONOFF THAT USG HAS DROPPED INTEREST USE REQUEST. 

KISSINGER 
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